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Relationship between non-current receivables and bank profitability and risk (Case
study: Cooperative Development Bank)

Abstract

Iran's economy is a money-driven economy, so that most of the financing of economic
activities is done through banks. Financing for the supply side in various industries as
well as the demand side depends on the banking system. The basis of banking activity is
based on people's deposits, so the more the banks' assets increase from this place, the
more their revenue-generating power will increase, in other words, the size of the bank
will increase, On the other hand, by paying more facilities, the risk of receiving
receivables increases and its credit risk increases, as a result, interest and granting of
facilities decrease. The purpose of this study is to investigate the effect of non-current
receivables on profitability and credit risk of the Cooperative Development Bank, which
in the form of an applied research, data related to the bank in the period of 1390 to 1400
were collected. Due to the combination of research data, the data panel method was used
to analyze the data and the results showed that overdue receivables reduce profitability
and increase the bank's credit risk.

Keywords: Non-current receivables, profitability, credit risk
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