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The effect of research and development intensity, financial constraints and
dividend payment policy on the value of the company

Abstract

The main purpose of this study was to investigate the impact of R&D intensity, financial
constraints and dividend payment policy on the value of companies listed on the Tehran
Stock Exchange. The present study is descriptive in nature and correlational and applied in
terms of purpose. It will also be used to examine the correlation between variables by post-
event method. The statistical population of the present study is all companies listed on the
Tehran Stock Exchange and covers the sample period from 1393 to 1399 and includes 840
years of companies with financial constraints. The number of statistical models used in this
study is multivariate regression model. Statistical analysis was performed using Eviews
software. Annual accounting data were collected from Rahavard Novin software and stock
return data from the Research Center of companies listed on the Tehran Stock Exchange.
The results of this study showed that there is a positive relationship between investment
intensity in research and development and company value and this relationship is also
significant. The results also showed that there is a significant relationship between profit
sharing policy and company value. As a result, the type of relationship between the
dividend ratio variable and the value of the firm is a direct one. According to the results,
there is a negative and significant relationship between financial constraints and company
value. The coefficient of this variable showed that with increasing the financial limit of
companies by one unit, the value of the company decreases by 0.64 units.

Keywords: company value, profit payment policy, intensity of research and
development, financial constraints
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